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ORDINANCE NO. 94-21 


AN ORDINANCE OF THE BOARD OF COUNTY 
COMMISSIONERS OF PALM BEACH COUNTY, FLORIDA, 

ESTABLISHING AN EXEMPTION FROM CERTAIN AD 
VALOREM TAXATION FOR CERTAIN NEW AND EXPANDING 
BUSINESS PROPERTIES TO ENCOURAGE ECONOMIC 
DEVELOPMENT IN THE COUNTY; PROVIDING FOR 
TITLE; PROVIDING FOR ENACTMENT AUTHORITY; 
PROVIDING FOR INTENT AND DECLARATION; 
PROVIDING FOR DEFINITION OF TERMS; PROVIDING 
FOR AN APPLICATION; PROVIDING FOR APPLICATION 
CONSIDERATION; PROVIDING FOR APPLICATION FEE; 
PROVIDING FOR REVOCATION OF EXEMPTION/RECOVERY 
OF FUNDS; PROVIDING FOR APPEALS; PROVIDING FOR 
APPLICABILITY; PROVIDING FOR INCLUSION IN THE 
CODE OF LAWS AND ORDINANCES; PROVIDING FOR 
SEVERABILITY; PROVIDING FOR REPEAL OF LAWS IN 
CONFLICT; AND PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the Board of County Commissioners believes that local 
government should support economic growth by providing an incentive 
for employment opportunities that will lead to the improvement of 
the quality of life of the residents of Palm Beach County and the 
positive expansion of the economy; and 

WHEREAS, to this end, the Board of County Commissioners 
desires to offer ad valorem tax exemptions to new businesses 
relocating to Palm Beach County and to expansions of businesses 
already situated in Palm Beach County; and 

WHEREAS, such exemptions are authorized pursuant to Article 
VIL, -Section’3, of the Constitution. -of the State-of Florida -and 
Section 196.1995, Florida Statutes, upon the successful passage of 
a referendum; and 

WHEREAS, the electors of Palm Beach County desire to authorize 
the offering of ad valorem tax exemptions as evidenced by the 
successful passage of a referendum held on this issue on September 
8, 1994. 

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY 
COMMISSIONERS OF PALM BEACH COUNTY, FLORIDA, that: 

SECTION 1. Title 


This Ordinance shall be known as the "Economic Development Ad 


Valorem Tax Exemption Ordinance of Palm Beach County, Florida." 


SECTION 2. Enactment Authority 
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Florida and Section 196.1995, Florida Statutes, empowers the County 
to grant economic development ad valorem tax exemptions after the 
electors of the County, voting on the question in a referendun, 
authorize such exemptions. In a referendum held on September 8, 
1994, the voters of Palm Beach County authorized the Board of 
County Commissioners to grant economic development ad valorem tax 
exemptions. 

SECTION 3. Intent and Declaration 

It is the intent of the Board of County Commissioners of Palm 
Beach County (hereinafter the "Board") in enacting this Ordinance 
to provide an incentive to those new or expanded businesses which 
make a positive contribution to the economy of Palm Beach County in 
terms of new jobs and improvements to real and personal property. 

The intent of the Board is to promote the economy by creating 
jobs in Palm Beach County in such a way so as not to disadvantage 
existing businesses while recognizing that productive competition 
assists in economic growth. 

The Board desires to provide incentives to businesses of 
diverse industries, with the exception of retail operations, having 
a positive impact on the economy of Palm Beach County. The Board 


declares that the provision of ad valorem tax exemptions pursuant 


to this Ordinance serves the public purpose of fostering economic | 


growth in Palm Beach County, all to the benefit of Palm Beach 


County's residents and visitors. 


— — — — — ——— — — — — — — —— 
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The? “granting denial: of, ~exemptions will .be 


conducted on a rational, nonarbitrary, nondiscriminatory basis by 
the Board, in furtherance of the economic development goals of Palm 
Beach County. Any and all exemptions granted must result in an 
economic benefit to the County. To this end, prior to any grant of 
an exemption, the Board will take into full consideration the 
factors set forth in Section 6.B. of this Ordinance. Since the 
intent of the Board is to promote economic growth through 


attracting businesses and encouraging expansions that support Palm 


— — — — — — — — 
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Beach County and its existing businesses, these factors will be | 


considered on a case-by-case basis to determine that the economic 


10 


ET 


12 


T3 


14 


iS 


16 


17 


18 


19 


20 


21 


22 


28 


24 


29 


26 


27 


28 


29 


30 


31 


32 


33 


34 


39 


benefit test is met. In addition to these factors, the Board is 
interested in the purchasing power created by the new business as 
it desires to prompt other sales in the County resulting in an 
increase in income, all to the benefit of the public of Palm Beach 
County. 

SECTION 4. Definition of Terms 

The following words, phrases, and terms shall have the same 
meanings attributed to them in current Florida Statutes and the 
Florida Administrative Code, except where the context clearly 
indicates otherwise: 

7 A. Applicant --Any person, firm,- partnership, or 
corporation who files an application with the Board 
seeking an economic development ad valorem tax 
exemption. 

B. Board - The Board of County Commissioners of Palm 
Beach County. 

C; Business - Any activity engaged in by any person, 
firm, partnership, corporation, or other business 
organization or entity, with the object of private 
or public gain, benefit, or advantage, either | 


direct or indirect. 


D. Department - The Florida Department of Revenue. 
E. Enterprise Zone - An area designated as an! 


enterprise zone pursuant to Section 290.0065, 

Florida Statutes. 

F. Expansion of an Existing Business - As defined in 
Section 196.012(16), Florida Statutes, an expansion 
of an existing business means: 

E (a) A business establishing ten (10) or more 
jobs to employ ten (10) or more full-time 
employees in this state, which 
manufactures, processes, compounds, 
fabricates, or produces for sale items of 
tangible personal property at a fixed | 


location and which comprises an | 
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industrial or manufacturing plant; 
(b) Any business establishing twenty-five 
(25) or more jobs to employ twenty-five 
(25) or more full-time employees in this 
state, whose sales factor of which, as 
defined by Section? 220:;15(5) ,° Florida 
Statutes, for the facility with respect 
to which it requests- an = economic 
development ad valorem tax exemption is 
less “than 4'0;.50."-Eors “each vear “the 
exemption is claimed; or 
(c) Any business located in an enterprise 
zone. 
Any expansion of an existing business must 
increase operations on a site colocated with a 
commercial or industrial operation owned by 
the same business, resulting in a net increase 
in employment of not less than ten (10%) 
percent or an increase in productive output of 
not less than ten (10%) percent. The ten 
(10%) percent requirement does not apply to 


enterprise zones. 


Improvements - Physical changes made to raw land, 
and structures placed on or under the land surface. 
New Business - As defined in Section 196.012(15), 


Florida Statutes, a new business means:. 


(a) A business establishing ten (10) or more 
jobs to employ ten (10) or more full-time 
employees in this state, which 
manufactures, processes, compounds, 
fabricates, or produces for sale items of 
tangible personal property at a fixed 
location and which comprises an 
industrial or manufacturing plant; 


(b) A business establishing twenty-five (25) 
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or more jobs to employ twenty-five (25) 
or more full-time employees in this 
state, the sales factor of which, as 
defined by Section 220.15(5), Florida 
Statutes, for the facility with respect 
to which it requests an economic 
development ad valorem tax exemption is 
less than 0.50 for each year the 
exemption is claimed; 

(c) An office space in this state owned and 
used by a corporation newly domiciled in 
this state; provided such office space 
houses fifty (50) or more full-time 
employees of such corporation; or 

(da) A business located in an enterprise zone. 

pr Any new business must first begin operation on 

a site clearly separate from any other 

commercial or industrial operation owned by 

the same business. 

E; Sales Factor - As defined in Section 220.15(5), 
Florida Statutes, the sales factor is a fraction 
the numerator of which is the total sales of the 
taxpayer in this state during the taxable year or 
period and the denominator of which is the total 
sales of the taxpayer everywhere during the taxable 
year or period. 

SECTION 5. Economic Development Ad Valorem Tax Exemption 
Established 
AR There is herein established an Economic Development Ad 

Valorem Tax Exemption (hereinafter the "exemption"). The 

exemption is a local option tax incentive for new or 

expanding businesses which may be granted or refused at 


the sole discretion of the Board. 


B. The exemptions shall not accrue to improvements to real | 


property made by or for the use of new or expanding 
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businesses when such improvements have been included on 
the?-tax> ‘rolls ‘prior “to the - effective..date of the 
ordinance specifically granting a business an exemption 
as provided in Section 7.G. herein. 

Any exemption granted may apply up to one hundred (100%) 
percent of the assessed value of all improvements to real 
property made by or for the use of a new business and of 
all tangible personal property of such new business, or 
up to one hundred (100%) percent of the assessed value of 
all added improvements to real property made _ to 
facilitate the expansion of an existing business and of 
the net increase in all tangible personal property 
acquired to facilitate such expansion of an existing 
business, provided that the improvements to real property 
are made or the tangible personal property is added or 
increased on or after the effective date of the ordinance 
specifically granting a business an exemption as provided 
in Section 7.G. herein. Property acquired to replace 
existing property shall not be considered to facilitate 
a business expansion. 

The exemption may be for a period up to ten (10) years 
from the date the Board adopts the ordinance granting the 


exemption. 


No exemption shall be granted for the land upon which new 


or expanded businesses are to be located. 

No exemption shall be granted to any existing building 
unless such building was completed within the 12-month 
period preceding the date of application. 

The exemption applies only to taxes levied by Palm Beach 
County. The exemption does not apply to taxes levied by 
a municipality, school district, or water management 
district, or to taxes levied for the payment of bonds or 
taxes authorized by a vote of the electors pursuant to 
Section 9° and Section 12, Article VII of the State 


Constitution: 
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The ability to receive an exemption for the period 
granted is conditioned upon the applicant's ability to 
maintain the new business or the expansion of an existing 
business as defined in Section 4 herein throughout the 
entire period. The Applicant shall be required to submit 
a report on an annual basis to the Board evidencing 
satisfaction of this condition. The report shall be made 
in such form as attached hereto and made a part hereof as 
Exhtbate: AM, In addition, any business granted an 
exemption shall furnish to the Board or its designee, 
such information/report as the Board or its designee may 
reasonably deem necessary for the purpose of determining 
continued performance by the business of the conditions 
stated in this Ordinance and the representations made in 


the application process. 


SECTION 6. Application for Exemption 


A. 


Any eligible person, firm, partnership or corporation 

which desires an exemption shall file with the Board a 

written application prescribed by the Department (DR- 

418), a copy of which is attached hereto and incorporated 

herein as ExhibiestB"™. 

The application shall request that the Board adopt an 

ordinance granting the applicant the exemption and shall 

include, at a minimum, the following: 

L The name and location of the new business or the 
expansion of an existing business; 

23 A description of the improvements to the real 
property for which an exemption is requested and 
the date of commencement of construction of such 
improvement; 

3% A description of the tangible personal property for 
which an exemption is requested and the dates when 
such property was or is to be purchased; 


4. Proof, to the satisfaction of the Board, that the 


| 





applicant meets the criteria for a new business or | 
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for an expansion of an existing business as defined 
in Section 4 hereof; 
5. The following information: 
(a) the anticipated number of employees; 
(b) the expected number of employees who will 
reside in Palm Beach County; 
(c) the average wage of the employees; 
(d) the type of industry or business; 
(e) the environmental impact of the business; 
(f) the anticipated volume of business or 
production; $ 
(g) whether relocation or expansion would 
occur without the exemption; 
(h) the cost and demand for services; and 
(i) the source of supplies Cliocal: “°0F 
otherwise) ; 
(j) whether the business will be/is located in 
a community redevelopment area; and 
Gis Other information deemed necessary by the Board. 
If a new business is locating to, or an expansion of an 
existing business” is “occurring in, a community 
redevelopment area, the community redevelopment agency 
overseeing such area shall be provided a copy of the 
application for review and comment. Input from the 
community redevelopment agency will be considered in 
deciding whether an application is to be granted. Should 
a community redevelopment agency object to the grant of 
an exemption, the agency may submit said objection in the 
form of a duly adopted resolution to the Board for its 
consideration. 
The application shall be filed on or before March 1st of 
the year in which an exemption is requested. 
Upon submittal Of- TChEss application, the County 


Administrator or his designee shall review same and, 


within ten (10) days of submission, notify the applicant | 


of any facial deficiencies. 


SECTION 7. Board of County Commissioners Consideration of 
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Application 
A. The Board shall take action on the application, including 


the enactment of the required ordinance should the Board 
decide to grant the application, within ninety (90) days 
from the date a fully completed application is received. 
During this 90-day period, interested agencies and 
parties shall have an opportunity to review and comment 
on the application. Time is of the essence in 
consideration of the application. “ 
The threshold for eligibility is whether the business 
meets the definition of a new business or of an expansion 
of an existing business as provided in Section 4, and one 
which is not an ineligible business or industry as 
defined in Paragraph D. of this Section. 
The next level to determine eligibility is the Board's 
consideration of the information in the application to 
determine whether the economic benefit test is met. 
Any existing business in violation of any federal, state, 
or local law or regulation governing environmental 
matters is not eligible for an exemption. 
Before the Board takes action on an application, the 
Board shall deliver a copy of same to the Property 
Appraiser for review. After careful consideration, the 
Property Appraiser shall report to the Board the fiscal 
impact of granting the exemption. 
The Property Appraiser's report shall include the 
following: 
live The total revenue available to the County for the 
current fiscal year from ad valorem tax sources, or 
an estimate of such revenue if the actual total 
available revenue cannot be determined; 
2a The amount of revenue lost to the County for the | 


current fiscal year by virtue of exemptions | 
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previously granted, or an estimate of such revenue 
if the actual revenue lost cannot be determined; 

Si An estimate of the amount of revenue which would be 
lost to the County for the current fiscal year if 
the exemption applied for was granted had the 
property for which the exemption is requested 
otherwise been subject to taxation; and 

4. A determination as to whether the property for 
which an exemption is requested is to be 
incorporated into a new business or the expansion 
of an existing business, or into neither, which 
determination the Property Appraiser shall also 
affix “to “the: tface sof thet application. Upon 
request, the Department will provide the Property 
Appraiser such information as it may have available 
to assist in making this determination. 

After consideration of the application and the report of 
the Property Appraiser on the application, the Board may 
choose to adopt an ordinance granting the exemption to a 
new or expanding business. If a community redevelopment 
agency submits a resolution objecting to the granting of 
an application, adoption of an ordinance granting an 
exemption in the objecting community redevelopment area 
shall require an extraordinary vote of the Board. LE 
granted, the ordinance shall include the following 
information: 

Le The name and address of the new business or 
expansion of an existing business; 

Bie The total amount of revenue available to the County 
from ad valorem tax sources for the current fiscal 
year, the total amount of the revenue lost to the 
County for the current fiscal year by virtue of 
exemptions currently in effect, and the estimated 
amount of revenue attributable to the exemption 


granted to the new or expanding business; 
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cM The expiration date of the exemption, which is (10) 
ten years or less (depending upon the duration of 
the exemption granted) from the date the Board 
enacts the ordinance granting the exemption; and 

4. A finding that the business meets the definition of 
a new business or an expansion of an existing 
business as set forth in Section 4 herein. 

H: No precedent shall be implied or inferred by the granting 
of an exemption to a new or expanding business. 
Applications for exemptions shall be considered by the 

- Board on a case-by-case basis for each application, after 
consideration of the application and the Property 

Appraiser's report on the application. 

SECTION 8. Application Fee 

A non-refundable fee in the amount of $2,000.00 shall be 

charged for processing the Economic Development Ad Valorem Tax 
Exemption Application and preparing, implementing, and monitoring 
any Exemption Ordinance adopted by the Board. 

SECTION 9. Revocation of Exemption/Recovery of Funds 

Should any new business or expansion of an existing business 

fail to file the annual report or any other report required in 
Section 5. H., or fail to continue to meet the definition of a new 
business or an expansion of an existing business, and/or fail to 
fulfill any other representation made to the Board during the 
application process, the Board may adopt an ordinance revoking the 
ad valorem tax exemption effective the end of the current year said 
ordinance is adopted. Further, the Board may recover any taxes 
waived. Nothing herein shall prohibit a business from reapplying 
for an ad valorem tax exemption pursuant to State law. 

SECTION 10. Appeals 

The decision of the Board not to grant an exemption to a 

particular business is subject only to judicial review. 

SECTION 11. Applicability 

This ordinance shall be applicable in all areas of Palm Beach 


County where Palm Beach County is the taxing authority. 


EL 


— ———— — — — —— — — — —— — ——— — — — — — — — —— — — — ———— — — — 
— — — — — — — — — — — — — — — — — — — — — — —— — — —— — — — —— — — — — — — —— — — — —— — 


10 


EI 


12 


T3 


14 


15 


16 


JEY 


18 


T9 


20 
21 


22 
23 


24 
2:9 


26 


27 


28 


ao 


30 


31 


32 


33 


34 
39 


SECTION 12. Inclusion in the Code of Laws and Ordinances 





The provisions of this ordinance shall become and be made a 
part of the Code of Laws and Ordinances of Palm Beach County, 
Florida. The sections of this Ordinance may be renumbered or 
relettered to accomplish such, and the word "ordinance" may be 
changed to "section", "article", or any other appropriate word. 

SECTION 13. Severability 

If any section, paragraph, sentence, clause, phrase, or word 
Of “this?’ordinance 1s =forr<«any* reason “helid by a Court to “be 
unconstitutional, inoperative or void, such holding shall not 
affect -the remainder of this Ordinance. ~ 

SECTION 14. Repeal of Laws in Conflict 

All local ordinances in conflict with any provision of this 
ordinance are hereby repealed to the extent of such conflict. 

SECTION 15. Effective Date 

The provisions of this ordinance shall become effective upon 


receipt of acknowledgement from the Secretary of State. 


APPROVED AND ADOPTED by the Board of County Commissioners of 


Palm Beach County, on the 20th day of September , 1994. 


DOROTHY H. WILKEN, CLERK 


PALM BEACH COUNTY, FLORIDA, 
BY ITS, BOARD | OF COUNTY COMMISSIONERS 
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Florida, on this, the 30th day of -september > POO: 
EFFECTIVE DATE: Acknowledgement from the Department of State 
received on the /th day of October A 0994; seat 
Sno A -M. and filed in the Office of the Clerk of 

the Board of County Commissioners of Palm Beach County, Florida. 
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F f COUNTY COMMISSIONERS OF PALM B’ c- 'NTY 
ECO, ~ “ye VELOPMENT AD VALOREM TAX EXER. =. Sw DGRAM 
ANNUAL REPORT 


As required by Section 5.H. of Ordinance No. 94- __, this form is to be filed with the Board of County Commissioners no later than 
March 1 of each year the exemption ts desired. 


























1; Business name and mailing address: F 
2 Please give name and telephone number of owner or person in charge of this business: 
3. Exact location (legal description and street address) of property for which this report is filed: 
4. Date vou began business at this facility: 
5. a. Description of the improvements to real property for which this exemption is requested: 
b. Date of commencement of construction of improvements: 
6. a. Description of the tangible personal property for which this exemption is requested and date when propery was 


TAXPAYER'S 
ESTIMATE OF 
FAIR 
MARKET 
VALUE 



































b. Average value of inventory on hand: 
7. Have you maintained the definition of a “New Business" or as an “Expansion of an Existing Business” Yes /J was" 
8. Describe the type or nature of your business: 
9. Trade level (check as many as apply): Wholesale /_/ Manufactunng /_/ Professional /_/ Semnce /_/ Office /_/ Other 
10. a. Number of full-time employees employed in Florida 
b. If an expansion of an existing business: 
(1) Net increase in employment or 
(2) Increase in productive output resulting from th:.. -xpansion 
11. Sales factor for the facility requesting exemption: 
Total sales in Flonda from this facility - ome (1) location only divides * 
Total sales everywhere from this facility - one(1) location only = 
Le For office space owned and used by a corporation newly domiciled in Florida: 
a. Date of incorporation in Florida: = 
b. Number of full-tame employees at this location: 


I agree to furnish such other reasonable information as the Board of County Commissioners may request in regard to the excn:r: 
hereby certify that the information and valuation stated above by me ıs true, correct. and complete to the best of my knowledge unc *: 
(If prepared by someone other than the taxpayer, his declaration is based on all information of which he has any knowledge.) 








DATE: SIGNED: 
(Preparer) 
SIGNED: 
(Taxpayer) (Preparers Address) 
TITLE: 





(Preparers Telephone Number) 
PROPERTY APPRAISER’S USE ONLY 


L. Estimate of the revenue which will be lost 80 the county during the current fiscal year had the exempt property othermsse been 
subject to taxation: 





II. Estimate of the taxable value lost to the county. 


Improvements to real property Personal Property 








DATE: SIGNED: 





rty Appraiser) 


EXHIBIT 





* GD - Good ° AV - Average ° PR - Poor 


war 


—— EconOMC DEVELOPMENT AD VALÖREM TA^ EXEMPTION 


Chapter 196, Florida Statutes 3 
To be flied with the Board of County Commisionen, the governing Beare of the municipality, er beth, no tater than March 1 ef the year the exemetion hs 
Gesired te tane otteet, ~ 


1. Business Name and Malling Adaress: 





2.  Picaso give name anad telephone number of Owner or Person in Charge of this. Business: 
— — ———— — — — — — — — — — — — — — — — — — — — ——— — — — — — — — — — — — —— — — 


a Description of the improvements to real property for which this exemption is requested: =n a h—— 

















b. Date of commencrment of construction of improvements: 
6. a. Description of the tangibie personal property for which this exemption ts requested and Gate when property was, or is to De, purchased: 





TAXPAYER'S 
ESTIMATE 
oF TAXPAYERS | £: APPRAISER'S 
DATE CONDITION ESTIMATE OF| £ 
: oF ORIGINAL ù — « FAIR MARKET] 5 USE ONLY 
CLASS OR ITEM AGE PURCHASE cost o oF 8 VALUE £ 
a a 


b. Average Value of inventory on Nand: 
Cc. Any additional personal property not listed above tor which an exemption is claimed must be returned on torm OR-405 (Tangibie Personal Propert 
Return) anc a copy attached to this form. 
as Do you desire exemption as a “New Business" C] oras an “Expansion of an Existing Business” G] 





8. Describe the Type or Nature of Your Business: 








— 


— — ç R — — — — — — — — — — —— — — — — — — — — — — — — — — — — — = — 
9. Trade Level (Check as many as apply): Retail CJ wWhotesatie L Manufacturing C) Protessions ©) Service L) Office CJ Other 


TO: i8; Number of full-time empioyees to be empioyed in Fiorida 
b. if an expansion of an existing business: 
(1) Net Increase in Empioyment 





or 








(2) Increase in productive output resulting from this expansion 
11. Sales factor tor tne facility requesting exemption: 
Total sates in Florida from this facility-One (1) location only 





Givided by 








Total sales everywhere from this facility-One (1) location only — — — — — — s 
12. For office space ownesc and used by a corporstion newly domiciied in Fionaa: 


13. If requesting an exemption gue to location ina sium | or Diightec area, piease furnish such additional information as required by the County Commission, 


City Commission, or Property Appra:ser. 


| hereby request the adoption of an ordinance granting an exemption from ac valorem taxation on the sbove property pursuant to Section 196.1995, Fi 
Statutes. i agree to furnish such other reasonabie information as the Boarc of County Commissioners, the governing authority of the municipality, or the | 
erty Appraiser may request in regard to the exemption requested herein. | nerevy certify that the information ang valuation stated above by me is true, co: 
and compiete to the best of my knowledge and betief. (if prepared by someone other than the taxpayer, his deciaration is based on all information of whk 
has any knowledge.) 

















DATE: SIGNED: 
(Preparer) 
SIGNED: 
(Taxpayer) (Preparer’s Address) 
TITLE: 





(Preparer’s Telephone Number) 





PROPERTY APPRAISER’S USE ONLY 


i; Total revenue availabie to the county or municipality for the current fiscal year from ad valorem tax sources: 
il. Revenue iost to the county or or municipality fer the current fiscal year by virtue of exemptions previously granted uncer this section: 








itl, Estimate of the revenue which wouid be lost to the county er municipality curing the current fiscal year if the exemption apptied for were granted hac | 


property for which the exemption is requested otherwise been subject to taxation: 
IV. Estimate of the taxable value liost to the county or municipatity if tre exemption applied for were granted: 





V. Ihave determined that the property listed above meets the definition, as defined by Section 196.012(14) or (15), Florida Statutes, as 3 New Business | 
an Expansion of an Existing Business Ez , or Neither GI; 





VI. Last year for wnich exemption may be applied 





DATE: SIGNED: 








(Property Apprarser) 


RETURN TO B HAN MARCH 1 


EXHIBIT 


H - b. 





Under the consitutionul amendment passed by the voters of 
granted to new and expanding businesses Only after the voters of 
exemptions for that city or county. Section 196.1995, Florida Sta 
Board of County Commissioners or governing authority of a mun 
such a referendum. or (2) If the county or city commission recei 
voters of the county or city. This referendum question can then 
regular election or special election called for voting on the tax inc 

If the voters authorize exemptions. a company must first 


New Business 


(a) A manufacturer which establishes ten or more full-time jobs. 


— 


GENERAL INFORMATION 


Florida on October 7, 1980. tax exemptions can be 
a city and/or county vote in a referendum to allow 
tutes, requires that a referendum be held if: (1) The 
icipality (city or county commission) votes to hold 
ves a petition signed by ten percent of the registered 
be placed before the voters of a city or county at any 
entive referendum or for any other purpose. 

meet the definitions of a new or expanding business: 


(b) A business with more than 50% of its sales outside the State of Florida which establishes 25 or more 


jobs. 


(c) Office space.of a new Florida corporation housing 50 or more full-time employees of the corpo- 


rauon. 


(The above are applicable if the business is on a site clearly separate from any, other facility owned by the 


Same company.) 


(d) Any business located in a slum or blighted area as defined by Section 163.355. Florida Statutes. 


Expansion of an Existine Business 
(a) A Manulacturer that adds a minimum of ten new employees and increases employment by 10% or 


increases productive output by a minimum of 10%. 
(b) A business with more than 50% of its sales outside the State that adds a minimum of 25 new em- 

ployees and increases employment by 10% or increases productive output by a minimum of 10%. 
The expansion must be on the same or a colocated site of the business’ current operations. 


If a business meets one of the above definiti 


tion with the county or city commission or both. 
After the city or county commission receives this application. it must submit the application to the county 
property appraiser for review. After the property appraiser makes the report us to the fiscal impact of granting the 


exemption, the county or city commission shall then adopt an 


if it chooses to do so. 


ons as a new or expanding business, it must then file this applica- 


-~ 


ordinance in the usual manner-granting the exemption. 


A business cannot receive exemption from school taxes or water management district taxes. Also. a business 
must pay taxes that were voted by the voters of a city or county to pay for bond issues and other special tax levies 
authorized by the voters of a city or county. 

The exemption can only be for the improvements to the real property and for tangible personai property. The 
land on which the new or expanding business 1s to be located will still be taxed and t+ -s must be paid on it. 

The action taken by a city or county commission can only exempt the taxes paid to that governmental body. A 
city can only exempt its taxes: a county can only exempt its taxes. All other taxes must be paid. 

This exemption shall first apply to the 1981 assessment rolls. 


Section 163.340(7), Floriga Statutes, “Sium 
area” Means an area in which there is a pre- 
cominance of buildings or improvements. 
whetner resicential or nonresiaential, whicn by 
reason of dGilaDiGation, cGeterioration, age or 
Obsorescenance inacequate provision for ventila- 
tion, light, air, sanitation, or open spaces, nigh 
Gensity Of population and overcrowding, the ex- 
Istence of concaitions which enganger lifte or pro- 
perty Dy fire or otner causes, cr any comoin- 
ation of such factors is conaucive to ill neaitn, 
transmission of disease, infant mortality, juvenile 
Gelinquency, or crime and is getrimental to the 
Pubic Neaith, safety, morais or welfare. 
(8) “Blignted ares” means an area in which 
tħere are a substantiali number of sium, geteri- 
Oratec, Or deteriorating structures ana conditions 
which endanger life or property Dy fire or otner 
causes Or one or more oO! tne following factors 
whicn substantially impairs or arrests tne sound 
growth of a county or municidality and is a 
menace to the Dubiic health, satety, morais, or 
welfare in its present condition ano use: 

(a) Precominance of defective or inacequate 
Street layout: 

(>) Faulty tot iayout in relation to size, ac- 
equacy, accessibility or usefuiness; 

(c) Unsanitary or unsate conditions; 

(d) Deterioration of site or other improve- 
ments; 

(e) Tax or special assessment delinquency ex- 
ceeding tne fair value of the iana; and 

(f) Diversity of ownersnip or cefective or un- 
usua! conditions of titie wnicn prevents tne free 
alienapility of iana within the deteriorated or 
Nazardous area. 


Section 196.011(1), Florida Statutes - Failure to 
make application by March ] of any year snait 
consitiute a waiver of the exemption for that 
year. 


Section 196.012(14) and (15), Filorica Statutes, 
l4(a) “New Dusiness"’ means: 

(1) A business establishing 10 or more jobs to 
empicy 10 of more full-time employees in 
Fiorida, which manufactures, processes, com- 
pounas, tabricates, of procuces for saie items of 
tangipie personal oroperty ata fixed location ang 
whicn comprises an industrial or manufacturing 
Plant: or 


STATUTORY DEFINITIONS 


(2) Any Dusiness estadlisning 25 or more jods 
to employ 25 or more tull-time embpioyees in 
Fioriga, the salies factor of which, as defined Dy 
3. 214.71(3). tor tne tacitity with respect to 
which it requests an economic Gceveicoment ac 
vaiorem tax eremotion is tess than 0.50 for eacn 
year the exemption is claimea: or 

(3) Any office saace im Florida owned ana 
used by @ Corporation newly aomiciied in Florida 
Provicec sucnm o*' ce ssace nouses 50 or more 
fulltime emoloyees 31 sucm corporation; Provid- 
ed tħat such Dusiness or Office first Degins oper- 
ation on 3 site cCieariy separate trom any otner 
commercial orf noustrial operations owned Dy 
the same Dusiness. 

(d) Any Dusiness iocated in an area cosignatec a 
sium or Diigntec area oursuant to $. 163.355. Far 
the purpose Of t=- section, the terms sium area 
or blignted area sna. nave the same meaning as 
in $s. 163.340(7) ano 18). 
(15) “Expansion ot an existing Dusiness"’’ means: 

tla) A Dusiness estaoisnming 10 of more jobs to 
employ 10 or more full-time empioyees in 
FioriGa, which manutactures, processes, com- 
pounds, tapricates. o- produces for sale items of 
tangibie persona: orooerty at a fixed location 
ano which comprises an industrial or manutact- 
uring plant:or 

(d) Any Dustiness estadlishing 25 or more jods 

to empioy 25 or more fulltime employees in 
Fiorida. wnħnose salies factor as defined by sS. 
214.71(3) for tne tacility with respect to which 
it requests an economic ceveiocoment ad valorem 
tax exemption is iess tnan 0.50 for each year the 
exemption is claimec; 
Provided tnmat such pdusiness increases operations 
on a site colocateo with a commercial or inaust- 
rial operation ownec Dy the same Dusiness, fe- 
suiting in a met increase in empicyment of not 
tess than 10 percent or an increase in productive 
Output of not tess than 10 percent. 


Section 234.71(3), Fiorida Statutes - Saies Factor 
(3) The sates factor ts a fraction the numer- 
ator of which is the total salies of the taxpayer tn 
this state Guring the taxabdie year or period and 
the Genominator of which is the total sates of the 
taxpayer everywhere during the taxabie year or 
period. 
(a)l. Sates of tangibdie personal property are 
in this state If the property is Gelivered or snip- 


ped to a Durcnaser within tnis state, regarciess of 
the f.0.D. point or other conaitiors of the saie. 

2. When Citrus fruit is Gelrwereo Dy a cooper- 
ative for @ grower-member, Dy a grower-memper 
to a Cooperative, or by 4 grower-particioant to a 
Fionda processor, the salies factor for such grow- 
ers for such citrus fruit Delivered to such proces- 
sor small De the same as tne saies factor for the 
most recent taxabie year Of that processor. That 
Sales factor, expressed Oniy as àa Oercentage anc 
not in terms of the gollar voiume of sates, $0 at 
to protect the configentiaiity of tne sates of the 
processor, shali be furnismec on tne reoust of 
such a grower promptly after it nas been deter- 
mined for that taxable year. 

3. Reimbursement of expenses uncer an agency 
contract Detween a cooperative. a grower-mem- 
ber of a cooperative, or 8 grower anc a orn“etsor 
will not De deemed a saie within tne state. 

(bd) Sates of a financial organization, inciuding, 
Dut not timited to, Danking and savings institu- 
tions, Investment companies. rea! estate invest- 
ment trusts, and Drokerage companies, SARII DE in 
this state if derived from: 

l. Fees, commissions, of otner compensation 
for financial services rencerego within this state; 

2. Gross profits from tracing '” stocks. Dow“ 
or other securities manacec within this state; 

3. Interest and divicenas received within tris 
state; 

4. Interest charged to customers at places c’ 
business maintained within this state for carrying 
Gebit Daiances of margin accounts. without oe- 
Guction of any costs incurrec im carrying sucn ac- 
counts; ang 

5. Any other gross income resuiting from tre 
operation as a financial Organization within this 


state. 


in computing the amount referred to in tris 
paragraph, any amount receved Dy a member of 
an affiliated group (determineco uncer s. 1504(a) 
of the Internal Renenve Coce, Dut without re- 
ference to whether any sucn corporation i an 
“inclugable corporation” under s. 1504(b) of tne 
internal Revenue Code) from anotner member of 
such group shail be inciuced only to the extent 
such amount exceeas expenses of the reciprent 
directly related thereto. 


